TransPharma Medical Completes $18 Million Series C Financing

ransPharma Medical Ltd., a specialty pharmaceutical company focused

on the development and commercialization of drug products utilizing a
proprietary active transdermal drug delivery technology, recently announced
it has secured S18 million in Series C financing. This oversubscribed Series C
funding round was led by Argonaut Private Equity and includes an additional
new wnvestor, Teva Pharmaceutical Industnes Lid | as well as TransPharma's
current investors: Pitango Venture Capital, Evergreen Panmners, T2C2/Bio,
Vitalife, Biomedical Investments, and TIF Ventures Pte Ltd. As a result of the
financing, Jason Martin, Managing Director of Argonaut will join the
company's board.

TransPharma will use the funds to progress its lead project, transdermal
hPTH (1-34), into advanced clinical trials. Earlier this year, the company
announced promizing human clinical results demonstrating #fTicient and
effective ransdermal delivery of hPTH (1-34) for the treatment of
osteoporosis. TransPharma plans to continue its development process in-
house, bringing this high-potential product to an advanced clinical stage
before secking a partner 1o take it to market.

The company aiso plans on using the funds to imtate development of
additional drug products in 2007, as well as develop a new generation of
transdermal drug delivery systems and scale-up production of its current
ViaDerm delivery system.

“TransPharma’s accomplishments during the 6 years since its inception are
impressive, having succeeded in developing an innovative tachnology and
bringing its drug products to clinical tnals in a short amount of time,” said
Jazon Marun, Managing Director, Argonaut Private Equity. “With its strong

management t2am, unigue active transdermal delivery system, and substantial
market potential for its product pipeline, we believe TransPharma iz well
positioned as a leader in the drug delivery field.”

“We are delighted to have concluded this financing round with a syndicate
of highly accomplished investors, and are particularly pleased to be adding
ten new remarkable investors — Argonaut, a diverse private equity fund with
unigue financial vision, and Teva, a global pharmaceutical company that has
already proven to be a productive and valuable partner for us,” said Dr.
Daphna Heffetz, Chief Executive Officer of TransPharma Medical Lid. “With
the support of our new and existing investors, we will continue to advance
our drug products into further stages of development while expanding our
product pipeline to include additional drug prodocts.”

TransPharma currently has a joint development agreement with Teva for up
to five molecules. The company has already successfully completed initial
clinical trials on the first of these molecules. Under the agreement, Teva will
exclusively market each of the drug-products and will pay TransPharma
milestone pavments, rovalties, and development costs.

“We are very impressed by the quality and productivity of TransPharma's
team thus far in our joint development agresment, which produced
successful initial clinical results earlier this vear,” said De. Aharon Schwartz,
Vice President, Strategic Business Planning and New Ventres, Teva
Pharmaceutical Industries. In the coming years, TransPharma will continue
working closely with Teva on the development of the specified molecules,
as well as planning to ally with other companies for developing additional
drug producis,”



